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SAUDI PAK INDUSTRIAL AND AGRICULTURAL INVESTMENT COMPANY LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2016

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions and others
Investments

Advances

Operating fixed assets

Deferred tax assets

Other assets

LIABILITIES

Bills payable

Borrowings from financial institutions

Deposits and other accounts

Sub-ordinated loans

Liabilities against assets subject to finance lease
Deferred tax liabilities

Other liabilities

NET ASSETS

REPRESENTED BY
Share capital
Reserve fund
General reserve
Unappropriated profit

Surplus on revaluation of assets - net of tax

CONTINGENCIES AND COMMITMENTS

Note

(o2}

@

10

11

12
13

14

15

16

Unaudited Audited
June 30, December 31,
2016 2015
Rupees----------mmwmmereemem
68,436,270 64,560,467
158,793,367 758,317,400
180,000,000

8,381,065,341
6,779,234,439
2,679,913,478

1,319,617 n57,

19,387,055,952

6,278,180,368
14,500,000

845,131,842

12,702,241 117
6,674,954 ,403
2,738,964,706
1,745 777 307|

<+4,862,0u0,400

162,524,237

7,300,336,447

12,010,452,912
7,000,000

878,194,901

794 A10 74Q

10, 14U,UD 7,00

12 086,722,505

11,742,237,838

6,600,000,000
706,004,599
358,662,940
2,068,449,579

6,600,000,000-
706,004,599
358,662,940

1'74 E n2a OL'.O

9,733,117,118
2,353,605,387

9 37y, /uo,gau
2,362.531,240

12,086,722,505

11,742,.57,838

The annexed notes 1 to 24 form an integral part of this unconsolidated condensed interim financial information.

General Manager/Chiet Executive

P e

Director






SAUDI PAK INDUSTRIAL AND AGRICULTURAL INVESTMENT COMPANY LIMITED
CONDENSED INTERIM UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME [UN-AUDITED]
FOR THE HALF YEAR ENDED JUNE 30, 2016

Jing 30 PN18 _ June 30, 2015
For the For the For the For the
period ended half year period ended half year
April to June ended April to June ended
Rupees
Profit after taxation 160,089,730 318,328,663 198,254,593 337,367,543
Other comprehensive income
items that will not be reclassified to profit
and loss account
Ren 1surement of defined benefit plan - - - -
Comprel 1sive income - transferred to e
statement of changes in equity 160,089,730 318,328,005 195,224,593 337,367,543
Components of comprehensive income
not reflected in equity
ltems that are or may be reclassified
subsequently to profit and loss account
(Deficit) / surplus on revaluation of
assets - net of tax (79,458,491) 25,952,470 41,506,135 81,463,410
Total comprehensive income 80,000,20v 344,201,133 239,760,728 418,830,953

'

The annexed notes 1 to 24 form an integral part of this unconsolidated condensed interim financial information.
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SAUDI PAK INDUSTRIAL AND AGRICULTURAL INVESTMENT COMPANY LIMITED

NO”

3 TO THE UNCONSOLIDATED CONC {SED INTERIM FINANCIAL INFORMATION [UN-AUDITED]

FOR THE HALF YEAR ENDED JUNE 30, 2016

1.

3.1

3.2

LEGAL STATUS AND OPERATIONS

Saudi Pak Industrial and Agricultural Investment Company Limited ("the Company") was incorporated in
Pakistan as a private limited company on December 23, 1981 and subsequently converted as a public
limited company on April 30, 2008. The Company is jointly sponsored by the Governments of Kingdom of
Saudi Arabia and the Islamic Republic of Pakistan. The principal activity of the Company is to invest in the
industrial and agro-based industrial projects in Pakistan on commercial basis and market their products in
Pakistan and abroad. The Company has been setup for a period of fifty years which may be extended with
approval of both of the Governments.

The registered office of the Company is situated at Saudi Pak Tower , Jinnah Avenue, Islamabad.
BASIS OF MEASUREMENT

This unconsolidated condensed interim financial information has been p ared uni  the historical cost
convention as modified for certain investments which are carried at fair value, non-banking assets
acquired in satisfaction of claims, leasehold land which are shown at revalued amounts and staff
retirement gratuity and compensated absences which are carried at present value of defined benefit
obligations net of fair value of plan assets.

STATEN._.I\T OF COMPLIANCE

This unconsolidated condensed interim financial information of the Company for the six months ended
Jur 30, 2016 is unaudited and hi  been prepared in accordance with the requirments of the International
Accounting Standard 34 - Interim Financial Reporting and the requirments of BSD Circular Letter No. 2
dated May 12, 2004 and provisions of and directives issued under the Companies Ordinance, 1984, the
Banking Companies Ordinance, 1962 and the directives issued by the Securities and Exchange
Commission of Pakistan (SECP) and the State Bank of Pakistan (SBP). In case where requirements
differ, the provisions of and directives issued under the Companies Ordinance, 1984 and the Banking
Companies Ordinance, 1962, and the directives issued by & _ ZP and SBP shall prevail.

The SBP through its BSD Circular Letter No.11 dated September 11, 2002 has deferred the
implementation of International Accounting Standard (IAS) 39, 'Financial Instruments: Recognition and
Measurement' and IAS 40, 'Investment Property' for Development Financial Institutions (DFls) till further
order. Further, according to the notification of the SECP dated April 28, 2008, the International Financial
Reporting Standard (IFRS) - 7 "Financial Instruments: Disclosures" has not been applicable for Banks and
DFls. Accordingly, the requirements of these standards have not been considered in the preparation of
this unconsolidated condensed interim financial information. However, investments have been classmed
and valued in accordance with the requirements prescribed by the SBP through various circulars.



4.1

4.2

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

Accounting policies, related judgments, estimates and assumptions adopted for the preparation of this
condensed interim unconsolidated financial information are the same as those applied in the preparation
of the annual financial statements of the Company for the year ended December 31, 2015 except for the
following.

Non banking assets acquired in satisfaction of claims:

The Company has changed its accounting policy effective January 1, 2016 for recording of non-banking
assets acquired in satisfaction of claims to comply with the requirements of the 'Regulations for Debt
Property Swap' (the F julations) issued by SBP vide BPRD Circular No. 1 of 2016 dated January 1,
2016. In accordance with the Regulations, the non-banking assets acquired in satisfaction of claims are
now being carried at revalued amounts.Depriciation is charged on non-banking assets acquired in .
satisfaction of claims as per the Company's policy for operating fixed assets. These assets are revalued
by professionally qualified valuers with sufficient regularity to ensure that their net carrying value does
not differ materially from their fair value. Surplus arising on revaluation of such properties is credited to
the 'surplus on revaluation of non banking assets' account and any deficit arising on revaluation is taken
to profit and loss account directly. Legal fees, transfer costs and direct costs of acquiring title to property
is charged to profit and loss account and are not capitalised. Previously, non-banking assets acquired in
satisfaction of claims we  carried at cost including attached costs less impairment, if any.

Amendments and interpretations to approved accounting standards effective January 1, 2016 are not
expected to have a material impact on this unconsolidated condensed interim financial information.

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in
tl financial statements for the year ended December 31, 2015.

Unaudited Audited
June 30, December 31,
2016 2015
Rupees-------=-=m-ecm---
CASH AND = °~ NCES WITH TREASURY BANKS
Balance with State Bank of Pakistan 68,159,228 64,320,614
Cash in hand 277,042 239,853
_ _£9136,270 64,560,467
BALANCES WITH OTHER BANKS
On current accounts - local currency 16,545,713 6,655,659
On deposit accounts
- Local currency 125,030,403 732,529,963
- Foreign currency 17,217,251 19,131,778
158,793,367 758,317,400
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10.1
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11.
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OPERATING FIXED ASSETS

Carrying amount at beginning of the period/year
Additions during the period/year

Disposals during the period/year

Revaluation surplus

Depreciation for the period/year

Carrying amount at the end of the period/year
Additions during the period/year represents the following:
Building

Elevators

Motor vehicles

Furniture, fixture and fittings

Office equipments

Electrical appliances

Intangible assets

Disposals during the | ‘iod/year represents the following:

Heating & airconditioning
Elevators

Fire fighting equipments
Motor vehicles

Furniture fixture and fittings
Office equipments
Telephone instalation
Electrical appliances
Security systems

OTHER ASSETS

Income accrued

Advanc | to suppliers

Advances for purchase of shares

Security deposits

Prepayments

Non banking assets acquired in satisfaction of claims
Amounts receivable from stock brokers
Advance taxation (payment less provision)
Federal excise duty

Ultility bills receivable

Other receivables

Less: Provision against other assets

Income accrued

Accrued income from advances

Accrued income from investments

Accrued income from lending to financial institutions
Accrued fee and commission

Accrued dividend income

Rentals receivables

Less: Interest in suspense account

10.1
10.2

11.1

Unaudited Audited
June 30, December 31,
2016 2015
---------------------- Rupees---------e-=v-m--

2,738,964,706
8,266,300
(680,683)

(66,636,845)

2,255,080,030
39,031,050
(15,762,297)
578,682,096
(118 n56,173)

2,R70.912 478 _

——1}

2 730,984,706

- 5,659,370
- 14,327,786
5,322,822 10,268,512
70,907 279,459
1,899,178 4,754,405
973,393 2,634,041
- 1,207,477
© 766,300 39,031,050
226,984 -
- 12,504,709
50,571 15,741
2 2,843,584
4,619 36,673
10 59,274
1,430 -
4 302,316
397,063 -
— con °°'3= 15,762,297
363,733,065 642,128,549
13,944,399 7,068,090
256,792 256,792
7,398,245 7,398,245
10,451,954 3,209,117
165,408,933 356,494,933
39,366,314 27,215,516
659,973,302 759,715,293
38,255,895 38,255,895
9,902,220 4,041,939
__ 1500 nnQ 15,000,000
1,0¢3,691,119 1,860,784,369
4,075,062 117,517,062

1 21Q R1R NK7

948,771,002
492,266,725
30,110
6,574,213
6,000,000
2,704,393

1747 2R7 N7

938,162,943
759,940,544
67,096
6,580,204

6 R70 NR1

1,400,346,443
1,092,613,378

1,711, 029,048
1,069,201,2989

.'2R§J_7'1.'2 ﬂai

~42 128,549
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SEGMEI.. DETAILS WITH RESI 2T TO BUSINESS ACTIVITIES

The segment analysis with respect to business activity is as follows:

June 30, 2016

Lorpuldle Trading Building rental
Finance and sales services Total
Rupees-------
Total income 337.511.864 883.809.410 154,149 406 1,375,470,680
Total expenses 354,109,203 415,560,596 81,311,385 850,981,184
Net income (16,597,339) 468,248,814 72,838,021 524 485 16

Segment assets (gross)
Segment non performing loans
Segment provision carried

Segment liabilities 3,079,132,543 3,398,080,988 823,122,915 7,300,336,446
Segment return on net assets (ROA) (%) 478 13.40 13.15 9.29
Segment cost of funds (%) 11.50 12.23 9.88 11.66
June 30, 2015
worporate Trading Building rental
Finance and sales services Total )
Rupees
Total income 392,090,314 883,156,193 126,403,547 1,401,650,054
Total expenses 309,443,280 518,237,625 67,680,218 895,361,123
Net income 82,647,034 364,918,568 58,723,329 506,288,931
December 31, 201%
——\JUIPUIGLC Trading Building retiean o
Finance and sales services Total
Rupee

Segment assets (gross)
Segment non performing loans
Segment provision carried

10,145,673,802
2,824,748,000
2,228,740,062

9,959,340,753

1,587,895,309

1,995,542,373

22,100,556,928
2,824,748,000
3,816,635,371

10,254,031,545
2,815,675,026
2,099,189,873

15,124,444,224

1,459,657,533

2,010,643,724

27,389,119,493
2,815,675,026
3,558,747,406

Segment liabilities 4,800,751,211 7.506,858,486 812,457,865 13,120,067,562
Segment return on net assets (ROA) (%) 719 11.59 10.55 9.82
Se. :nt cost of funds (%) 6.45 6.90 8.33 6.82

Assumptions used:

— Administrative expenses ha'  been allocated to segments based on respective segment income.

— Unallocatable assets representing 7.34 % (2015: 6.29 %) of the total assets have been allocated to segments
based on their respective incomes. .

~ Unallocatable liabilities representing 1.44% (2015: 1.52%) of the total liabilities have been allocated to segments
based on their respective assets.
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RELATED PARTY TRANSACTIONS

Both the Government of Kingdom of Saudi Arabia and the Islamic Republic of Pakistan own 50% shares of the Company.
Therefore, all entities owned by and controlled by these Governments are related parties of the Company. Other related parties
comprise of entities over which the Company has control (subsidiaries), entities over which the directors are able to exercise
significant influence (associated undertakings), entities with common directors, major shareholders, directors, key management
personnel and employees' funds. The Company in normal course of business pays for electricity, gas and telephone to entities
controlled by the Government of Pakistan which are not material, hence not disclosed in these condensed interim financial
information. The Company has not extended any financing facilities to entities owned by the Governments of Kingdom of Saudi
Arabia and the Islamic Republic of Pakistan.

Transactions with the related parties are executed substantially on the same terms, including markup rates and collaterals, as
those prevailing at the time for comparable transactions with tl  unrelated parties and do not involve more than a normal risk
(  under the comparable uncontrolled price method).

Other than those transactions which are made under the terms of employment, majority of the transactions with related parties
comprise of loans and advances, deposits etc.

Advances for the house building, conveyance and personal use have also been provided to staff and executives in accordance
with the employment and pay policy. Facility of group life insurance and hospitalization facility is also provided to staff and
executives. In addition to this, majority of executives of the Company have been provided with the Company maintained car.

Following are the transactions and balances with related parties:

Unaudited Audited
June 30, December 31,
2016 2015
Nature of balances / transactions Name of the entity Rupees
Outstanding balances at the period / year end
Sponsor
Other recejvable Public Investment Fund - Saudi Arabia 15,000,000 15,000,000
Subsidiary/associated companies
Investments - cost Saudi Pak Real Estate Company Ltd 500,000,000 500,000,000
Investments in shares - cost Saudi Pak Leasing Company Ltd 243,467,574 243,467,574
Investments in preference shares - cost Saudi Pak Leasing Company Ltd 333,208,501 333,208,501
Security deposit Saudi Pak Real Estate Company Ltd 278,280 278,280
Rent received in advance Saudi Pak Real Estate Company Ltd - 805,391
Rent receivable Saudi Pak Real Estate Company Ltd 169,117 -
Rent receivable Saudi Pak Leasing Company Ltd - 46,585
Rent payable for generator Saudi Pak Leasing Company Ltd 30,000
Key management personnel
Advances to executives 34,164,464 30,995,219
Employee funds
Deposits against COls Employee Provident Fund 14,500,000 7,000,000
interest payable Employee Provident Fund 65,482 50,486
Contribution payable Staff Gratuity Fund 1,565,867 2,090,657
Unaudited Unaudited
June 30, June 30,
Transactions during the period 2016 2015
----------------------- Rupees-------=czeeeeve
Subsidiary/associated companies
Borrowing availed Saudi Pak Leasing Company Ltd - 32,000,000
Interest expensed Saudi Pak Leasing Company Ltd - 1,344,035
Rent received Saudi Pak Leasing Company Ltd 279,510 279,510
Rent paid for generator Saudi Pak Leasing Company Ltd 65,895 63,776
Rent received Saudi Pak Real Estate Company Ltd 966,465 1,932,933
Rent receivable Saudi Pak Real Estate Company Ltd 169,117 -
Key management personnel
Advances to executives 2,830,800 14,661,500
Repayment of advances 3,492,339 6,084,102
Employee funds
Deposits against COls Employee Provident Fund 7,500,000 -
Contributions Employee Provident Fund 2,722,275 2,351,459
Interest expensed Employee Provident Fund 316,082 347,123
Contributions Staff Gratuity Fund 3,656,524 -
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\IR VALUE OF FINANCIAL INS" JMENTS

The fair value of traded in'  tments is based on quoted market prices, except for securities classified by the Company as
‘held to maturity’. Securities classified as held to maturity are carried at amortized cost. Fair value of unquoted equity
investments is determined on the basis of break up value of these investments as per the latest available audited
financial statements.

Fair value of fixed term loans, other assets, other liabilities and fixed term deposits cannot be calculated with sufficient
reliability due to the absence of current and active market for such assets and liabilities and reliable data regarding
market rates for similar instruments. The provision for impairment of loans and advances has been calculated in
accordance with the Company's accounting policy as disclosed in annual financial statements for the year ended
December 31, 2015.

Fair value of remaining financial assets and liabilities except fixed term loans, staff loans, non-performing advances and
fixed term deposits is not significantly different from the carrying amounts since assets and liabilities are either short term
in nature or are frequently repriced in the case of customer loans and deposits.

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs
used in making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets (Pakistan Stock Exchange) for
identical assets or liabilities.

vel 2: Fair: n rrements  1g inputs other than quo pri . included within Leve! 1 that are observable for
the assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) available at MUFAP, Reuters
page, Redemption prices and determined by valuers on the panel of Pakistan Banker's Association.

Level 3: Fair value measurements using input for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

The table below analyses the financial and non-financia! assets carried at fair values, by valuation methods. Valuation of
investments is carried out as per guidelines specified by the SBP. In case of non-financial assets, the Company has
adopted revatuation model (as per IAS 16) in respect of land and non-banking assets acquired in satisfaction of claims.

June 30, 2016 - (Unaudite™

Level 1 Level 2 Lever o iotal
Rupees
Financial assets:
Held for trading
Quoted securities 76,216,500 - - 76,216,500
Available for sale securities
Market Treasury Bills - 288,712,327 288,712,327

Pakistan Investment Bonds
Quoted shares
Term Finance Certificates

Non-financial assets:
Operating fixed assets
Property and equipment (leasehold land)
Other assets
Non-banking assets acquired in
satisfaction of claims

1,829,421,301

5,413,787.300

30,183,358

5,413,787,300
1,829,421,301
30,183,358

1,905,637,801

= 772,682 "°F

7,638,320,786

1,380,588,120

165,378,933

1,380,588,120

165,378,933

1,545,967,053

1,545,967,053
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Level 1 Level « Level o 1utal
Rupees
Financial assets:
Held feri ling
Quoted securities - - - -
Available for sale securities
Market Treasury Bills - 524,099,491 - 524,099,491
Pakistan investment Bonds - 9,429,492,842 - 9,429,492,842
Quoted shares 1.319,276,234 - - 1.319,276,234
Term Finance Certificates - 71,169,301 - 71,169,301 -
1.319,2/0,234 10 024 7R1 A4 - 11,344,037,868
Non-financial assets:
Operating fixed assets
Property and equipment (leasehold land) fonnmnnann _ 4 nen Foo 420

The Company's policy is to recognise transfers into and out of the different fair value hierarchy levels at the date
the event or change in circumstances that caused such transfer. There were no transfers between levels 1 and 2
during the period.

GENERAL
Cor ponding figures for the previous period have been re-arranged and reclassified to reflect more appropriate
presentation of transactions for the purpose of comparison. Significant reclassification in this unconsolidated

condensed interim financial information includes an amount of Rs 225,166,522 reclassified from other liabilities to
other assets in unconsolidated condensed interim statement of financial position as at December 31, 2015.

Figures in these accounts have been rounded off to the nearest rupee.

This condensed interim unconsolidate * © ~-' 7 ation was authorized for issue by the Board of Directors of
the Company in the meeting held on _

g

General Manager/Chief Executive Director




